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The Honorable Agatha L. Mergenovich, Secretary 11635 o, it
Interstate Commerce Commission RECORDATION NO. ) ;}o = m
125h & Constitution Avenue, N.W. Sesessesssseness Filed 1425 ?40 =z =
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Dear Ms. Mergenovich: 'NTERSTATECOMMERCECOMMlss;UN w

0
Enclosed for recordation as provided in 49 U.S.C. 20 (c¢) and 49 C.F.R.
1116 is a Security Agreement.

The parties to the transaction are:
Secured Party:

Douglas County State Bank
P.O. Box 429
9th & Kentucky
Lawrence, Kansas

66044
Debtor: Monte R. Milstead
3014 Nathan Dr.
Lawrence, Kansas 66044

The equipment covered by this Security Agreement includes two (2)

marks of the cars are:

33,800 gallon, Class DOT 112J340W, railroad tank cars.
Security Agreement should be returned to:

The identifying
TCSX 228 and TCSX 229.

The original of the

Mr. Sam Campbell, Vice President
Douglas County State Bank
P.0. Box 429

Lawrence, Kansas 66044

Enclosed is the recordation fee of $50.00 and an original and two
certified true copies of the Security Agreement.

Douglas County State Bank
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y¥4§§€Futive Vice President

Sam D. Campbell, Vice President
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Futerstate Commerce Commission 4/11/80
RAashington, B.L. 20423

OFFICE. OF THE SECRETARY

Mr. Sam Campbell , VP,
Douglas County State Bank
P.0.Box 429

Lawrence ,Kansas 66044

Dear g4y

The enclosed document {s) was recorded pursuant to the provi-

sions of Section 11303 of the Interstate Commerce Act,49 U.S.C.

11303, on 4/9/80 at

recordation number (s).

10: 45am » and assigned re-
116355
Sincerely yours,

. i
Agatha L. Mergeriovich
Secretary

Enclosure(s)

SE-30
(7/79)



k o SECURITY AGREEMENT

LAWRENCE,KANSAS April 1, 1980

10, DoucLAs CouNTY STATE BANK

/

The undersigned and each of the undersigned grant to DoucLAs CoUNTY STATE BANK

("Bank™) a security interest in the following property and any and all increases, additions, accessions, substitutions and proceeds
thereto and therefor (herein called "'Collateral’):

Two (2) D.O.T. 112J340W nominal 33, 800 gallon tank cars numbered: NATX 33950

to TCSX 228 and NATX 33952 to TCSX 229 and Assignment of lease and lease payments
resulting from said lease between Tank Car Services, Inc. of Houston (debtors
management agent) , Lessor, and Chaparral Energy, Inc. of California, Lessee

and atl future leases and lease payments either direct or through debtor's agent,
Tank Car Services Co., Inc. or any other management agent.

RECORDATION NO: F'led 1425

.................

APR 9 1980 -i) 45 AM

INTERSTATE COMMERCE COMMISSION

together with all rights relating thereto. Should the Bank deem any Collateral inadequate or unsatisfactory, or should the value of the
Collateral decline the Bank shall have the right to call for additional Collateral to its satisfaction.

The security interest granted to the Bank hereunder shall secure all obligations of the undersigned to the Bank, howsoever
created, evidenced or arising, whether direct or indirect, absolute or contingent, or now or hereafter existing, or due or to become
due {"Liabilities").

If any nofification of intended disposition by the Bank of any of the Collateral is required by law, such notification, if mailed,
shall be deemed reasonably and properly given if mailed at least ten {10} days before such disposition, postage prepaid, addressed
to the undersigned either at the address shown below, or at any other address of the undersigned appearing on the records of the
Bank. The rights, duties and obligations hereunder of the Bank and the undersigned shall, unless otherwise required by law, be gov-
erned by the provisions of the Uniform Commercial Code as in effect from time to time in the State of Kansas and other laws of the
State of Kansas, or the laws in the State where filed.

If more than one party shall sign this Agreement, the term “undersigned” shall mean and include all parties signing this Agree-
ment and each of them, jointly and severally.

The Debtor agrees that he hos read this agreement and that this agreement includes and is subject to the additional provisions
set forth below and on the reverse side hereof, such additional provisions, without limitation because of enumeration, being incorpor-
ated herein by reference.

THE DoucLAs CouUNTY STATE BANK %Z/W

Monte R. Milstead

LAWRENCE, KANSAS

o e D, Q) up

Sam D. Campbell
Vice President

{over)
DCSB-142 A
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ADDITIONAL PROVISIONS Y JA ‘

. . .

DEBTOR WARRANTS AND COVENANTS: (1) That except for the security interest gronted hereby Debtor is, or to the extent that this agreement states that the
Collateral is to be ocquired after the date hereof, will be, the owner of the Collateral from any odverse lien, security interest or encumbrance; and thaot Debtor
will defend the Coliateral agoinst all claims and demands of oll persons at any time claiming the same or any interest therein. (2) The Debtor agrees to do such octs
ond things as the Bank may from time to time request to maintain a valid security interest on the port of the Bank in the Collateral {free of all other liens and claims
whatsoever) to secure the payment of the liabilities. (3) That no financing stotement covering the Collateral or any thereof is on file in any public office ond that at
the request of Secured Party, Debtor will join with Secured Party in execuling one or more financing statements pursuant to the Konsas Uniform Commercial Code in
form satisfactory to Secured Party and will poy the cost of filing such financing slatement, this security agreement and any continuation or termination statement, in all
public offices wherever filing is deemed by Secured Party to be necessary or desirable; and if the Collateral is attached to real estate prior to the perfection of the
security interest granted hereby or if the Collateral includes crops or oil, gos or minerols to be extracted or timber to be cut, Debtor will, on demand of Secured
Party, furnish Se&ured Party with a disclaimer or disclaimers or subordination agreement signed by all persons having an interest in the real estote, discloiming or
subordinating any inferest in the Collotergl which is prior to the interest of Secured Porty. (4) Not to sell, transter or dlspou of the Collateral, nor toke the same or
attempt to toke the same hom the county ‘where. kept as above stated, without the prior written consent of “the Secured Porty (5) To pay olt taxes ond assessments of
every noture.which may be levied or assessed against the Collateral. {6} Not to permit or ollow any adverse: lien, security interest or encumbrance: whotsoever‘ upon
the Collateral, and snot to germit the- same to be ottached or“replevined.>-{7)- That the Collatero! is in good condition, and-that he will at -his own .experse; keep the
some in good condition .and from time: to time, forthwith, replace and repair.all such -parts .of the Collateral as may be broken wom out or domoged wuthou,' ollow
ing any lien to be cremed upon_the Collo!erol on account of such veplccemen' or. reponrs, ond that the Secured Porty mcy exomme "and mspec' the Col!oterul ot any
time, wherever located. (8) That he Will 6t his own expense keep the' Colla'ero| insured m a company satusfoctory 'o Secyréd Party " ogoinst ‘loss, as oppropnate by
theft, collision, fire ond extended coverage, with loss payablé to Securdd Party as its interest may appear, and "witl-on demand detiver-said~policies 'of insurance or
furnish proof of ‘such insurance to Secured Party. (9} At its option Secured Porty may procure such insurance, discharge taxes, liens or security interests or other en-
cumbrances ot ony time-levied or placed on the Collateral and moy pay for the repair of any domoge or injury to or for the preservation and maintenance of the
Collaterol. Debtor ogr‘ees to reimburse Secured Party on demand for any payment or expense incurred by Secured Party pursuont to the foregoing outhorization. Until
such reimbursement, the amount of any such payment, with interest at the rote of 6% per annum from date of payment until reimbursement, sholl be odded to the
indebtedness owed by Debtor and sholl be secured by this agreement. {10) That he will not use the Collateral in violation of any opplicable stotute, regulation or
ordinance and if any of the Colloteral is motor vehicles the same will not be rented, used in rental service nor in any speed or endurance contest. (11} That in the
event this security agreement is ploced in the hands of an aottorney for enforcement Debtor will pay the reasonoble oftorney's fees of Secured Party, and will pay
Secured Party any and all costs ond expenses incurred in recovering possession of the Collateral and incurred in enforcing this security ogreement, and the same shall
be secured by this security agreement.

UNTIL DEFAULT Debtor may have possession of the Collatersl and use it in any lawful manner not inconsistent with this agreement and not inconsistent with
ony policy of insurance thereon, ond upon default Secured Party shall have the right to the immediate possession of the Collateral.

DEBTOR SHALL BE {N DEFAULT under this agreement upon the happening of any of the foilowing events or conditions: {1) default in the payment or perform.
ance of any obligation, covenont or liability contained or referred to herein or in ony note evidencing the same; {2) any warranty, representation or statement made
or furnished to Secured Party by or on behalf of Debtor-is found to hove been false in any material respect when made or furnished; (3} any event which resuits in
the acceleration of the moturity of the indebtedness of Debtor to others under any indenture. agreement or undertoking: (4) ioss, theft, damage, destruction, sale or
encumbrance to or of any of the Collaterol, or the making of any levy, seizure or attachment thereof or thereon; (5) death, dissolution, termination of existence, in-
solvency. business foilure, appointment of o receiver of any part of the property of, assignment for the benefit of creditors by, or the commencement of ony proceed-

ing under any bankruptcy or insolvency laws by or ogainst Debtor or any guarantor or surety for Debtor.

UPON SUCH DEFAULT and at any time thereaftér, or if it deems itself insecure, Secured Party may declore all obligations secured hereby immediately due and
poycble and sholl hove the remedies of a secured party under the Kansas Uniform Commercial Code. The secured party may assess o collection charge on eoch instol-
ment in default for a period of 10 doys or more as an odditional charge against the debtor(s), in an amount not in excess of 5% of such instalment or $2.50, which-
ever is less. Secured Party may require Debtor to assemble the Colloteral and deliver or make it availoble to Secured Party ot o place to be designated by Secured
Party which is reasonably convenient to both parties. Unless the Collateral is perishable or threatens to decline speedily in value or is of a type customarily sold on a
recognized morket. Secured Party will give Debtor reasonable notice of the time and place of any public sole thereof or of the time after which any private sale or
any other inven‘ded disposition thereof is to be made. The requirements of reasonable notice shall be met if such®notice is mailed, postage prepoid, to the address of
Debtor shown at the beginning of this agreement ot least ten days before the time of the sale or disposition. Expenses of retaking, holding, preparing for sale, selling

or the like sho!l include Secured Party’s reasonable ottorney's fees ond legal expenses,
1

No waiver by Secured Party of any delault shall operate as o waiver of any other default or of the same default on o future occasion. The taking of this
security ogreement shall not waive or impair any other security said Secured Party moy have or hereafter acquire for the poyment of the obove indebtedness, nor shali
the toking of any such_oddmonal securny waive of |mponr this security agreement, but soid Secured Party may resort to any security it .may have in the order it may
deem proper. ond noyws!hsrandmg ‘ony colloreral secumy, Secwed Porty sholl retain its rights of setoff agoinst Debior.

All rights of Secured* Party. hereunder shall inure to the benefit of its successors ond assigns;” ond all promises and duties of Debtor shall bind his heirs,
executors or odministrotors or his or its successors or assigns. if there be more than one Debtor, their liobilities *hereunder sholl be joint ond several.

This agreement shall become effective when it is signed by Debtor.



ACKNOWLEDGMENT

STATE OF Kansas )
SS.
COUNTY OF Douglas )
on this 18t gay of April , 1980, before me personally

appeared Monte R. Milstead, known to me to be :the individual who

executed the attached Security Agreement dated IStday of April , 1980

as his free act and deed.
IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed my
official seal.

ST e Ll K ey

My Appt. Exp. o~ 'glmg;, Notafy Public

My commission expires: QE,WM /3 (9 92—
% L7

(SEAL)
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STATE OF KANSAS
UNIFORM COMMERCIAL CODE — FINANCING STATEMENT — FORM UCC-1

INSTBUCTIONS - .

- Pmse type thiS:torm. Foid only along perforation for malling.

kemove Secured Party and Debtor copies and send other three copies with interleaved carbon paper to the filing officer, marked ATTENTION: UCC. Enclose filing fee.
When filing is to be in more than one office, duplicate UCC-1 may be placed over this set to avold double typing.

If the space provided for any item(s) on the form is inadequate, this item(s) should be continued on additional sheets, preferably 8" x §".

When a copy of the security agreement is used as a financing statement, it is requested that it be accompanied by a completed but unsigned set of these forms.

At the time of original filing, filing officer should return third copy as an acknowledgement,

omawn -

This FINANCING STATEMENT is presented to a filing officer for filing pursuant to the Uniform Commerclal Code:

". Debtor{s) (Last Name First) ond address(es): 2. Secured Party(ies) For Filjng Officer (Date, Time,
(or assignee and address(es): p: - No. anil Tlé 3f5e):
Milstead, Monte R. Douglas County State Bank  RECORDATION mp, . ~ Filed 1425
3014 Nathan Drive 9th and Kentucky - ?
Lawrence, Kansas 66044 Lawrence, Kansas 66044 ‘AF4?13 1980_@q 45 Al
SR LA V1Y
INTERSTATE CoMMERCE
3A. This financing statement covers the following types (or items) of property: (Describe) Two (2) D.O.T. 3,800

112
gallon tank cars numbered: NATX 33950 to TCSX 228 and NATX 33952 to TCSX 229 and
Assignment of lease and lease .payments resulting from said lease between Tank Car Services,
Inc. of Houston (debtors management agent), Lessor, and Chaparral Energy, Inc. of
California, lessee and all future leases and lease payments either direct or through

3B. (1f collateral is crops) The above described crops are growing or are to be grown on: (Describe real estate)
debtor's agent, Tank Car Services, Co., Inc. or any other management agent.

3C. |f applicable the cbove (goods are to become fixtures on:) (timber is standing on:) (minerals or the tlke, including oil and gas, or accounts will be financed at the

wellhesd or minehead of the well or mine located on:) (Legal description of real estate)

(Name of record owner)

4. Check [ If products of Collateral are claimed [J Products of Cofloteral are olso covered.

Interstate Commerce Commission -

Douglas County State Bank

4 By: %M~ —b C/M(;.e,éﬂ

(Signature(s) of Debtor(s) Slgnature(s) of Secufed Party(ies)
(or ussignee)

Monte R. Milstead
(1) Filing Officer Copy - Alphabetical Form abproved by: W% % é ,

FORM UCC-1 — KANSAS UNIFORM COMMERCIAL CODE
REV. 176 . Secretary of State

Bv: X




